UK: Limited Liability Partnerships
KEY FACTS
What is an LLP?
UK Limited Liability Partnerships (LLP) are subject to the LLP Act and is a unique hybrid entity. An LLP is a separate legal
entity and, while the LLP itself will be liable for the full extent of its assets, the liability of the members is limited.
What is the Tax Treatment of an LLP?
An LLP has all the functionality of a Private Limited Company but is taxed as you would a Partnership. The internal
structure of the LLP is similar to that of a partnership in that the members provide working capital and share any
profits. The income and capital gains are treated as income attributable to the members and is therefore taxed at the
membership level as opposed to the corporate entity level.
What are the statutory requirements of an LLP?
The members can be given full powers of management over the LLP’s operations by way of Designated Members. An
LLP must have at least two members which may be bodies corporate and may be resident anywhere in the world (e.g.
in an offshore jurisdiction). An LLP Agreement, which acts as the Constitution of the LLP, must be in place between all
Members and the LLP is obliged to file statutory year end accounts and an Annual Return with the relevant authorities.

KEY BENEFITS
1. As the LLP is taxed at the membership level if the LLP’s trade is conducted outside the UK, there will be no UK Tax
exposure levied against the proportion held by non-UK members on the LLP’s trading profits. Therefore a member
incorporated in a suitable offshore jurisdiction could pay little to no tax.
2. Income derived by the members from the LLP will be closer to that of a partnership than to the dividends paid by
companies and there are no withholding taxes.
3. An LLP, with the appropriate members and corporate structure can offer complete confidentiality for clients.
4. A UK LLP benefits from the inherent trust in and stability of the United Kingdom.
5. Each member has limited liability.

CASE STUDY
A UK LLP has two members. One member is a UK private company limited by shares holding a 1% share in the LLP. The
second member is based offshore and holds a 99% share in the LLP. The second member for client confidentiality is owned
on a nominee basis for four beneficial owners who non-resident and non-domiciled in the UK.
The purpose of the UK LLP is to purchase cashmere products from Mongolia to sell in the US. The goods are sourced from
Mongolia and supplied to the US buyer and paid for accordingly from outside the United Kingdom.
As there is no UK sourced income, 99% of the profits attributable to the non-UK member would be subject to tax in their
respective offshore jurisdiction and the remaining 1% attributable to the UK resident member would be taxed in the UK at
current rates after deduction of business expenses.
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For further information or advice please contact us
E-mail: phschiza@cytanet.com.cy
Www.globalserve.com.cy
Tel.: 00357 25 817181
Fax: 00357 25 824055
DISCLAIMER
Whilst every effort was made to ensure that the information contained in this booklet is correct and error-free, no responsibility or liability can be accepted by Globalserve Consultants
Ltd for any loss or damage incurred as a result of relying on information contained in this booklet. Globalserve Consultants Ltd, its management and staff, any individual or legal entity that
has contributed in any way to the preparation, composition or promulgation of this booklet hereby disclaim any overall liability arising from any inappropriate, improper or fraudulent
use. This document is not intended to be used as a general guide to investing, or as a source of any specific investment recommendations, and makes no implied or express
recommendations. This document does not constitute an offer or solicitation to any person in any jurisdiction in which such an offer or solicitation is not authorized or to any person to
whom it would be unlawful to make such as offer or solicitation. It is the responsibility of any person or persons in possession of this material to inform themselves of and to observe all
applicable laws and regulations of any relevant jurisdiction, including MiFID compliance. Prospective users should inform themselves and take appropriate advice as to any applicable
legal requirements and any applicable taxation and exchange control regulations. No part of this material may be i) copied, photocopied or duplicated in any form, by any means, or ii)
redistributed without the prior written consent of Globalserve Consultants Ltd .

